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SUBJECT: CALIFORNIA BANK PURCHASE BY BENEDICTO, PANGILINAN, 
AND SAN AUGUSTIN 

REF: (A) STATE 137240 (B) MANILA 8143 

1 . ECONOMIC/COMMERCIAL COUNSELOR HAS DISCUSSED MATTER OF 
CALIFORNIA BANK PURCHASE BY BENEDICTO ET AL WITH BOTH CENTRAL 
BANK GOVERNOR LEGARDA AND SECRETARY OF FINANCE VIRATA. 

EACH HAS SEPARATELY INDICATED THAT THEY PERCEIVE NO 
OBJECTION TO THE TRANSACTION. 

2. IN VIEW OFPIO DE RODA'S PREVIOUS COMMENTS ON THE 
SUBJECT. IT SEEMS PROBABLE THAT AT LEAST THE SPIRIT OF 
GOP FOREIGN EXCHANGE CONTROLS IS BEING BENT. HOWEVER, 
INASMUCH AS THE PURCHASE HAS NOW BEEN APPROVED BY THE 
COP'S MOST SENIOR FINANCIAL AUTHORITIES, THE EMBASSY CAN 
SEE NO GROUNDS FOR INTERPOSING AN OBJECTION TO THE TRANS- 
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